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AMEMBASSY TEHRAN 

CONFIDENTIAL OTTAWA 02271 

US OECD ALSO FOR EMBASSY 

US OECD FOR MICHAEL ADLER 

E.O. 11652: GDS 
TAGS: EFIN.PK, CA 

SUBJECT: PAKISTAN REQUEST FOR DEBT RENEGOTIATION 
REF: STATE 109392 

1 . CANADIAN GOVERNMENT HAS NOT YET DEVELOPED INTERAGENCY 
POSITION OF DEBT RESCHEDULING FOR PAKISTAN. BRYAN WANNOP. 

DIRGEN FOR ASIA, CIDA, WHO WILL ATTEND MEETING MAY 4 ON 
NEPAL AND SRI LANKA, WILL NOT HAVE INSTRUCTIONS ON 
PAKISTAN ISSUE. 

CONFIDENTIAL 
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2. GOC DEPARTMENT OF FINANCE IS IN AGREEMENT WITH 
U.S. POSITION DESCRIBED REFTEL. IT IS OPPOSED TO 
AGREEMENT TO RESCHEDULE FOR PAKISTAN AT THIS TIME, BUT 
FINAL POSITION OF OTHER GOC AGENCIES IS AS YET UNCLEAR. 
FINANCE (DOUG SHAW) ANTICIPATES THAT AT JUNE 1 MEETING 
OF PAKISTAN CONSORTIUM, CANADA MIGHT FINALLY AGREE 
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("KICKING AND SCREAMING") TO FULL OR PARTIAL RESCHEDULING 
IF (AND ONLY IF) "EVERYBODY ELSE DOES". FINANCE, AS U.S., 
WOULD PREFER TO DEFER DECISION UNTIL LATER IN THE YEAR 
TO AWAIT FURTHER DEVELOPMENTS. 

3. SHAW UNDERSTANDS IBRD DOES BELIEVE THERE IS A GOOD 
CASE NOW FOR RESCHEDULING PAKISTAN DEBT. 

4. SHAW BELIEVES GOC POSITION AT JUNE MEETING WILL 
PROBABLY BE THAT ANY EVENTUAL RESCHEDULING MUST ALSO 
INCLUDE DEBT OWED USSR, CHINA AND OPEC. (IRAN, OF COURSE, 
HAS ALREADY AGREED TO DEBT RELIEF MEASURES FOR PAKISTAN). 

5. SHAW ALSO BELIEVES GOC WILL FIGHT HARDEST TO LIMIT 
ANY RESCHEDULING TO ODA, EXCLUDING EXPORT CREDITS, 
PARTICULARLY EXPORT CREDITS FROM CANADA AND U.S. FOR 
PAKISTAN PURCHASE OF DC-10S. ENDERS 


CONFIDENTIAL 
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